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&$7+%< *(1(5%/ %$1&253
([DFW QDPH Rl UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

'"HODZDUH
6WDWH RI RWKHU MXULVGLFWLRQ RI LQFRUSRUDWLRQ , 56 (PSOR\HU
RU RUJDQL]DWLRQ ,GHOQWLILFDWLRQ 1R

IRUWK %URDGZD\ /RV $QJHOHV &DOLIRUQLD
$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH

5HILVWUDQW V WHOHSKRQH QXPEHU LQFOXGLQJ DUHD FRGH

JRUPHU QDPH IRUPHU DGGUHVV DQG IRUPHU ILVFDO \HDU LI FKDQJH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWY UHTXL
SUHFHGLQJ PRQWKVY RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXL

GD\V O« <HDE R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOC
VXEPLWWHG DQG SRVWHG SXUVXDQW WR 5XOH RI 5HIJXODWLRQ 6 7 GXULQJ WKH SUHFHGL
SRVW VXFK I£B®YV O4R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG ILOHU |
RI 30DUJH DFFHOHUDWHG ILOHU ~ 3DFFHOHUDWHG ILOHU ~ DQG 3VPDOOHU UHSRUWLQJ FRPSDQ

/DUJH DFFHOHMWDWHG ILOHU $FFHOHUDWHG ILOHU

1RQ DFFHOHUGSNVHG RLORW FKHFN LI D VPDOOHU UHSRUWLQJ FRPSDBEU UHSRABWLQJ FRPSDQ\

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHOO FRPSDQ®OSDV GHIRQHG L(

,OQGLFDWH WKH QXPEHU Rl VKDUHVY RXWVWDQGLQJ RI HDFK Rl WKH LVVXHUJV FODVVHV RI

&RPPRQ VWRFEN SDU YDOXH VKDUHV RXWVWDQGLQJ DV RI $SULO
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JRUZDUG /RRNLQJ 6WDWHPHQWYV

,Q WKLV 4XDUWHUO\ 5MSRHJWHRUP ) RAUPQFRUS” UHIHUV WR &DWKD\ *HQHUDO %DQFRUS DQG WKF
3XV - DQG 3RXU” UHIHU WR %DQFRUS DQG WKH %DQN FROOHFWLYHO\

7KH VWDWHPHQWY LQ WKLV UHSRUW LQFOXGH IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH
UHJDUGLQJ PDQDJHPHQWYV EHOLHIV SURMHFWLRQV DQG DVVXPSWLRQV FRQFHUQLQJ IXW}
VDIH KDUERU SURYLVLRQ IRU IRUZDUG ORRNLQJ VWDWHPHQWY LQ WKHVH SURYLVLRQV $O!
SXUSRVHV RI IHGHUDO DQG VWDWH VHFXULWLHY ODZV LQFOXGLQJ VWDWHPHQWY DERXMW
JURZWK RSSRUWXQLWLHY DQG JURZWK UDWHV JURZWK SODQV DFTXLVLWLRQ DQG GLY
ILQDQFLDO H[SHFWDWLRQV UHJXODWRU\ DQG FRPSHWLWLYH RXWORRN LQYHVWPHQW [
VWDWHPHQWY RI H[SHFWDWLRQ DQG VWDWHPHQWY RI DVVXPSWLRQV XQGHUO\LQJ DQ\ F
FFRX0OG ~ *HVWLPDWHYV ~ *H[SHFWV ~ *KRSHV ~ 3LQWHQGV ~ *PD\ ~ *RSWLPLVWLF ~ 3SODQV ~
DQG YDULDWLRQV RI WKHVH ZRUGV DQG VLPLODU H[SUHVVLRQV DUH LQWHQGHG WR LGH
HVWLPDWHY EHOLHIV SURMHFWLRQV DQG DVVXPSWLRQV RI PDQDJHPHQW DQG DUH QRW J:
ULVNV DQG XQFHUWDLQWLHY WKDW FRXOG FDXVH DFWXDO UHVXOWY WR GLIIHU PDWHULD(
XQFHUWDLQWLHY DQG RWKHU IDFWRUV LQFOXGH EXW DUH QRW OLPLWHG WR DGYHUVH GHY

" 86 DQG LQWHUQDWLRQDO EXVLQHVY DQG HFRQRPLF FRQGLWLRQV

» SRVVLEOH DGGLWLRQDO SURYLVLRQV IRU ORDQ ORVVHVY DQG FKDUJH RIIV

" FUHGLW ULVNV RI OHQGLQJ DFWLYLWLHY DQG GHWHULRUDWLRQ LQ DVVHW RU FUHGL

* H[WHQVLYH ODZV DQG UHJXODWLRQV DQGFOXSHQYLYR RO QWKLIDDAD 2MHX S 1B Y. X RM H DW WALR

" LQFUHDVHG FRVWV RI FRPSOLDQFH DQG RWKHU QEVUNXEGLDVVWREKHDW B GHPLHQRY BRMD.RIDH N
DQG &RQVXPHU 3URWHFWLRQ $FW WKH 3'RGG )UDQN $FW~

" KLJKHU FDSLWDO UHTXLUHPHQWYV IURP WKH LPSOHPHQWDWLRQ RI WKH %DVHO ,,, FDS
» FRPSOLDQFH ZLWK WKH %DQN 6HFUHF\ $FW DQG RWKHU PRQH\ ODXQGHULQJ VWDWXV
» SRWHQWLDO JRRGZLOO LPSDLUPHQW

" OLTXLGLW\ ULVN

* JOXFWXDWLRQV LQ LQWHUHVW UDWHV

" ULVNV DVVRFLDWHG ZLWK DFTXLVLWLRQV DQG WKH H[SDQVLRQ RI RXU EXVLQHVV LG
" LQIODWLRQ DQG GHIODWLRQ

" UHDO HVWDWH PDUNHW FRQGLWLRQV DQG WKH YDOXH RI UHDO HVWDWH FROODWHUD

" HQYLURQPHQWDO OLDELOLWLHYV




» RXU DELOLW\ WR FRPSHWH ZLWK ODUJHU FRPSHWLWRUYV

» RXU DELOLW\ WR UHWDLQ NH\ SHUVRQQHO

"» VXFFHVVIXO PDQDJHPHQW Rl UHSXWDWLRQDO ULVN

" QDWXUDO GLVDVWHUV DQG JHRSROLWLFDO HYHQWYV

" JHQHUDO HFRQRPLF RU EXVLQHVV FRQGLWLRQV LQ $VLD DQG RWKHU UHJLRQV ZKHL!

» IDLOXUHV LQWHUUXSWLRQV RU VHFXULW\ EUHDFKHV RI RXU LQIRUPDWLRQ V\VWHPYV

" RXU DELOLW\ WR DGDSW RXU VIVWHPV WR WHFKQRORJLFDO FKDQJHV

» ULVN PDQDJHPHQW SURFHVVHV DQG VWUDWHJILHV

» DGYHUVH UHVXOWY LQ OHJDO SURFHHGLQJV

» FHUWDLQ SURYLVLRQV LQ RXU FKDUWHU DQG E\ODZV WKDW PD\ DIIHFW DFTXLVLWLR(

" FKDQJHV LQ DFFRXQWLQJ VWDQGDUGY RU WD[ ODZV DQG UHJXODWLRQV

" PDUNHW GLVUXSWLRQ DQG YRODWLOLW\

" UHVWULFWLRQV RQ GLYLGHQGY DQG RWKHU GLVWULEXWLRQV E\ ODZV DQG UHJXOD\

» LVVXDQFH RI SUHIHUUHG VWRFN

"» VXFFHVVIXOO\ UDLVLQJ DGGLWLRQDO FDSLWDO LI QHHGHG DQG WKH UHVXOWLQJ G|

» WKH VRXQGQHVV RI RWKHU ILQDQFLDO LQVWLWXWLRQV
7KHVH DQG RWKHU IDFWRUV DUH IXUWKHU GHVFULEHG LQ %DQFRUSYTV $QQXDO 5HSRUWMKRQ MR
UHJLVWUDWLRQ VWDWHPHQWY ILOHG ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ 3
IXWXUH SHULRG PD\ DOVR YDU\ [URP WKH SDVW UHVXOWYV GLVFXVVHG LQ WKLV UHSRUW *L°
IRUZDUG ORRNLQJ VWDWHPHQWYV ZKLFK VSHDN WR WKH GDWH RI WKLV UHSRUW :H KDYH ¢

SXEOLFO\ DQQRXQFH DQ\ UHYLVLRQ RI DQ\ IRUZDUG ORRNLQJ VWDWHPHQW WR UHIOHFW IXW

%DQFRUSYV ILOLQJV ZLWK WKH 6(& DUH DYDLODEOH DW WKH ZHEVLWH PDLQWDLQHG E\ WKH 1
'ULYH (O ORQWH &DOLIRUQLD $SWWHQWLRQ ,QYHVWRU 5HODWLRQV
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,Q WKRXVDQGYV H[FHSW VKDUH DQG SHU VKDUH GDWD ODUFK '"HFHPEHU

$VVHWYV
&DVK DQG GXH IURP EDQNYV
6KRUW WHUP LOQYHVWPHQWY DQG LQWHUHVW EHDULQJ GHSRVLWYV
6HFXULWLHY DYDLODEOH IRU VDOH DPRUWL]H® FRVW RI LQ DQG
7UDGLQJ VHFXULWLHYV
/IRDQV
/HVV $OORZDQFH IRU ORDQ ORVVHYV
8QDPRUWL]HG GHIHUUHG ORDQ IHHV QHW
/IRDQV QHW
YJHGHUDO +RPH /RDQ %DQN VWRFEN
2WKHU UHDO HVWDWH RZQHG QHW
$IIRUGDEOH KRXVLQJ LQYHVWPHQWY QHW
3UHPLVHY DQG HTXLSPHQW QHW
&XVWRPHUVY OLDELOLW\ RQ DFFHSWDQFHYV
$FFUXHG LQWHUHVW UHFHLYDEOH
*RRGZLOO
2WKHU LQWDQJLEOH DVVHWY QHW
2WKHU DVVHWYV

7TRWDO DVVHWYV
/ILDELOLWLHY DQG 6WRFNKROGHUVY (TXLW\
'"HSRVLWYV
1RQ LQWHUHVW EHDULQJ GHPDQG GHSRVLWYV
, QWHUHVW EHDULQJ GHSRVLWV
12: GHSRVLWYV
ORQH\ PDUNHW GHSRVLWYV
6DYLQJV GHSRVLWYV
7LPH GHSRVLWV XQGHU
7LPH GHSRVLWYV RI RU PRUH
7TRWDO GHSRVLWYV

BHFXULWLHY VROG XQGHU DJUHHPHQWY WR UHSXUFKDVH

$GYDQFHV IURP WKH )HGHUDO +RPH /RDQ %DQN

2WKHU ERUURZLQJV IRU DIIRUGDEOH KRXVLQJ LQYHVWPHQWYV

/RQJ WHUP GHEW

$FFHSWDQFHV RXWVWDQGLQJ

2WKHU OLDELOLWLHV

7RWDO OLDELOLWLHYV
&RPPLWPHQWY DQG FRQWLQJHQFLHV

BWRFNKROGHUVY (TXLW\

&RPPRQ VWRFN SDU YDOXH VKIVUNY ® PWIGRUL]JHG RXWVWDQGLQJ DW
ODUFK DQG LVVXHG DQG RXWVWDQGLQJ DW 'HFHPEHU
$GGLWLRQDO SDLG LQ FDSLWDO

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV QHW

5HWDLQHG HDUQLQJV

7UHDVXU\ VWRFN DW FRVW D Q\GK D WH W FIHVP EDHDW F K

7RWDO HTXLW\

7TRWDO OLDELOLWLHY DQG HTXLW\

6HH DFFRPSDQ\LQJ QRWHV WR XQDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDW
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7TKUHH PRQWKYV HQGHG (

,Q WKRXVDQGV H[FHSW VK|
,OQWHUHVW DQG 'LYLGHQG ,QFRPH
/RDQV UHFHLYDEOH LQFOXGLQJ ORDQ IHHV
,QYHVWPHQW VHFXULWLHY WD[DEOH
,QYHVWPHQW VHFXULWLHY QRQWD[DEOH
JHGHUDO +RPH /RDQ %DQN VWRFN
'"HSRVLWV ZLWK EDQNV
7RWDO LQWHUHVW DQG GLYLGHQG LQFRPH

L,QWHUHVW ([SHQVH

7LPH GHSRVLWV RI RU PRUH

2WKHU GHSRVLWYV

BHFXULWLHY VROG XQGHU DJUHHPHQWY WR UHSXUFKDVH
$GYDQFHV IURP JHGHUDO +RPH /RDQ %DQN

/RQJ WHUP GHEW

7RWDO LQWHUHVW H[SHQVH

1HW LQWHUHVW LQFRPH EHIRUH SURYLVLRQ IRU FUHGLW ORVVHV
3URYLVLRQ IRU ORDQ ORVVHYV

1HW LQWHUHVW LQFRPH DIWHU SURYLVLRQ IRU ORDQ ORVVHV

1RQ ,QWHUHVW ,QFRPH
BHFXULWLHY JDLQV QHW
/HWWHUV Rl FUHGLW FRPPLVVLRQV
"HSRVLWRU\ VHUYLFH IHHV

2WKHU RSHUDWLQJ LQFRPH
7RWDO QRQ LQWHUHVW LQFRPH

1RQ LQWHUHVW ([SHQVH

6DODULHY DQG HPSOR\HH EHQHILWYV

2FFXSDQF\ H[SHQVH

&RPSXWHU DQG HTXLSPHQW H[SHQVH

3URIHVVLRQDO VHUYLFHV H[SHQVH

)',& DQG 6WDWH DVVHVVPHQWV

ODUNHWLQJ H[SHQVH

2WKHU UHDO HVWDWH RZQHG H[SHQVH

2SHUDWLRQV RI DIIRUGDEOH KRXVLQJ LOQYHVWPHQWYV QHW
$PRUWL]DWLRQ RI FRUH GHSRVLW LQWDQJLEOHV

&RVWV DVVRFLDWHG ZLWK GHEW UHGHPSWLRQ

2WKHU RSHUDWLQJ H[SHQVH

7RWDO QRQ LOWHUHVW H[SHQVH

,QFRPH EHIRUH LQFRPH WD[ H[SHQVH

,QFRPH WD[ H[SHQVH

1HW LQFRPH

/JHVV QHW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVW
1HW LQFRPH DWWULEXWDEOH WR &DWKD\ *HQHUDO %DQFRUS
'LYLGHQGV RQ SUHIHUUHG VWRFN DQG QRQFDVK FKDUJH IURP UHSD\PHQW
1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV
2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]

8QUHDOL]HG KROGLQJ JDLQ DULVLQJ GXULQJ WKH SHULRG

/JHVV UHFODVVLILFDWLRQ DGMXVWPHQWY LQFOXGHG LQ QHW LQFRPH
7RWDO RWKHU FRPSUHKHQVLYH JDLQ QHW RI WD]

7TRWDO FRPSUHKHQVLYH LQFRPH

1HW LQFRPH SHU FRPPRQ VKDUH

%DVLF

'LOXWHG
&DVK GLYLGHQGYV SDLG SHU FRPPRQ VKDUH
$YHUDJH FRPPRQ VKDUHVY RXWVWDQGLQJ
%DVLF

'LOXWHG

6HH DFFRPSDQ\LQJ QRWHY WR XQDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDW
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7KUHH PRQWKY HQGHG 0

Q WKRXVDQGYV
&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV

1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR QHW FDVK SURYLGHG E\ XVHG LQ RSHUDW

3URYLVLRQ FUHGLW IRU ORVVHV RQ RWKHU UHDO HVWDWH RZQHG

'"HIHUUHG WD[ OLDELOLWLHV

'"HSUHFLDWLRQ

1HW JDLQV ORVVHV RQ VDOH DQG WUDQVIHU RI RWKHU UHDO HVWDWH RZQHG

1HW JDLQV RQ VDOH RI ORDQV

3URFHHGV IURP VDOHV RI ORDQV

2ULJLQDWLRQV Rl ORDQV KHOG IRU VDOH

1HW FKDQJH LQ WUDGLQJ VHFEXULWLHYV

:ULWH GRZQV RQ YHQWXUH FDSLWDO LQYHVWPHQWYV

*DLQ RQ VDOHV DQG FDOOV RI VHEXULWLHV

$PRUWL]DWLRQ DFFUHWLRQ RI VHFXULW\ SUHPLXPV GLVFRXQWY QHW

$PRUWL]DWLRQ RI RWKHU LQWDQJLEOH DVVHWYV

(IFHVV WD[ VKRUW IDOO IURP VKDUH EDVHG SD\PHQW DUUDQJHPHQWYV

6WRFN EDVHG FRPSHQVDWLRQ DQG VWRFN LVVXHG WR RIILFHUV DV FRPSHQVDWLRQ

1HW FKDQJH LQ DFFUXHG LQWHUHVW UHFHLYDEOH DQG RWKHU DVVHWYV

1HW FKDQJH LQ RWKHU OLDELOLWLHYV

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHV

,QFUHDVH GHFUHDVH LQ VKRUW WHUP LQYHVWPHQWYV
3XUFKDVH RI LQYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH
3URFHHGVY IURP VDOH RI LQYHVWPHQW VHFXULWLHY DYDLODEOH IRU VDOH
3URFHHGV IURP UHSD\PHQWY PDWXULWLHYV DQG FDOOV RI LQYHVWPHQW VHEXULWLHY DYDLO
3URFHHGVY IURP UHSD\PHQWY PDWXULWLHY DQG FDOOV RI LQYHVWPHQW VHFXULWLHV KHOG
3XUFKDVH UHGHPSWLRQ RI )HGHUDO +RPH /RDQ %DQN VWRFN
1HW LQFUHDVH GHFUHDVH LQ ORDQV
3XUFKDVH RI SUHPLVHY DQG HTXLSPHQW
3URFHHGVY IURP VDOH Rl RWKHU UHDO HVWDWH RZQHG
1HW LQFUHDVH LQ LQYHVWPHQW LQ DIIRUGDEOH KRXVLQJ

1HW FDVK XVHG LQ SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV
&DVK )ORZV IURP )LQDQFLQJ $FWLYLWLHV
1HW LQFUHDVH LQ GHSRVLWYV
1HW GHFUHDVH LQ IHGHUDO IXQGV SXUFKDVHG DQG VHEXULWLHY VROG XQGHU DJUHHPHQW
$GYDQFHV IURP )HGHUDO +RPH /RDQ %DQN
5HSD\PHQW RI )HGHUDO +RPH /RDQ %DQN ERUURZLQJV
&DVK GLYLGHQGV SDLG
5HGHPSWLRQ RI VHULHV % SUHIHUUHG VWRFN
3URFHHGV IURP VKDUHV LVVXHG XQGHU 'LYLGHQG 5HLQYHVWPHQW 30DQ
(IFHVV WD[ VKRUW IDOO IURP VKDUH EDVHG SD\PHQW DUUDQJHPHQWYV

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHYV
,QFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI WKH SHULRG
&DVK DQG FDVK HTXLYDOHQWVY HQG RI WKH SHULRG

6XSSOHPHQWDO GLVFORVXUH RI FDVK IORZ LQIRUPDWLRQ

&DVK SDLG GXULQJ WKH SHULRG
LQWHUHVW
,QFRPH WD][

1RQ FDVK LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV
1HW FKDQJH LQ XQUHDOL]HG KROGLQJ JDLQ RQ VHFXULWLHY DYDLODEOH IRU VDOH QHW R
7UDQVIHUV LQYHVWPHQW VHFXULWLHY WR DYDLODEOH IRU VDOH IURP KHOG WR PDWXULW)
7UDQVIHUV WR RWKHU UHDO HVWDWH RZQHG IURP ORDQV KHOG IRU LQYHVWPHQW
/RDQV WR IDFLOLWDWH WKH VDOH RI RWKHU UHDO HVWDWH RZQHG

6HH DFFRPSDQ\LQJ QRWHV WR XQDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDW
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%XVLQHVYV

&DWKD\ *HQHUDO %DQFRUS *%DQFRUS’ LV WKH KROGLQJ FRPSDQ\ IRU &DWKD\ %DQN W
DIIRUGDEOH KRXVLQJ LOQYHVWPHQWY LQ ZKLFK WKH %DQN LV WKH VROH OLPLWHG SDUWGQHU
VWDWXWRU\ EXVLQHVV WUXVWYVY FUHDWHG IRU WKH SXUSRVH RI LVVXLQJ FDSLWDO VHFXI
0DUFK WKH %DQN RSHUDWHG EUDQFKHV LQ 6RXWKHUQ &DOLIRUQLD EUDQFKHV LG
WKUHH EUDQFKHV LQ :DVKLQJWRQ 6WDWH WZR EUDQFKHV LQ 7H[DV RQH EUDQFK LQ 0D\
.RQJ DQG D UHSUHVHQWDWLYH RIILFH LQ 6KDQJKDL DQG LQ 7DLSHL 'HSRVLW DFFRXQWYV D'
WKH 3)', &

%DVLV RI BUHVHQWDWLRQ

7KH DFFRPSDQ\LQJ XQDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV K
8QLWHG 6WDWHY$R3 BPHUDMDHULP ILOQDQFLDO LQIRUPDWLRQ DQG ZLWK WKH LQVWUXFWLRQV W
LQFOXGH DOO RI WKH LQIRUPDWLRQ DQG IRRWQRWHY UHTXLUHG E\ *$$3 IRU FRPSOHWH ILQI
UHFXUULQJ DFFUXDOV FRQVLGHUHG QHFHVVDU\ IRU D IDLU SUHVHQWDWLRQ KDYH EHHQ L¢
RI WKH UHVXOWY WKDW PD\ EH H[SHFWHG IRU WKH \HDU HQGLQJ 'HFHPEHU YRU IXU"
LQFOXGHG LQ WKH &RPSDQ\TV $QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU

7KH SUHSDUDWLRQ Rl WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFF
DQG DVVXPSWLRQV UHODWLQJ WR WKH UHSRUWHG DPRXQW RI DVVHWY DQG OLDELOLWLHV
VWDWHPHQWY DQG WKH UHSRUWHG DPRXQWV RI UHYHQXHV DQG H[SHQVHV GXULQJ WKH ¢
VXEMHFW WR FKDQJH DUH WKH DOORZDQFH IRU ORDQ ORVVHV JRRGZLOO LPSDLUPHQW DQG

5HFHQW $FFRXQWLQJ 3URQRXQFHPHQWYV

,Q -DQXDUNKH )$6% LVVXHG $@% HVWRRRMWN\ OHWKRG DQG7REBILEW 9HGWRHRMHMWLQJI IRU ,QYHVW
+RXVLQJ 3URGIHERVV SHUPLWVYV D UHSRUWLQJ HQWLW\ WR PDNH DQ DFFRXQWLQJ SROLF\
XVLQJ WKH SURSRUWLRQDO DPRUWL]DWLRQ PHWKRG LI FHUWDLQ FRQGLWLRQV DUH PHW
LQYHVWPHQW LQ SURSRUWLRQ WR WKH DPRXQW Rl WD[ FUHGLWY DQG RWKHU WD[ EHQHII
FRPSRQHQW RI LQFRPH WIB[BH[SHQE¥H FRRPEV QHIHARWLYH IRU LQWHULP DQG DQQXDO SHULRGV
HYDOXDWLQJ ZKHWKHU WR DGRSW $68 RU WR FRQWLQXH WR DSSO\ WKH HTXLW\ PHWKF




,Q -DOQXDWKH )$6% LVVXHG $68FHLYDEORXEOH 'HEW 5HVWUXFWBY LRIV E\ &PGIBUMWRKHY WKDW
REWDLQLQJ OHJDO WLWOH WR WKH UHVLGHQWLDO UHDO HVWDWH SURSHUW\ XSRQ FRPSOHYV
WR WKH FUHGLWRU WR VDWLVI\ WKDW ORDQ WKURXJK FRPSOHWLRQ RI D GHHG LQ OLHX RI
SRVVHVVLRQ RI UHVLGHQWLDO UHDO HVWDWH SURSHUW\ FROODWHUDOL]JLQJ D FRQVXPHU P}
DPRXQW RI IRUHFORVHG UHVLGHQWLDO UHDO HVWDWH SURSHUW\ KHOG E\ WKH FUHGLWRL
HVWDWH SURSHUW\ WKDW 388 LQ SWERMHFHRWVPWHWR HIRUHWFIORYVMRUHLQWHULP DQG DQQXDO SHULRG®
$68 LV QRW H[SHFWHG WR KDYH D VLJQLILFDQW LPSDFW RQ WKH &RPSDQ\fV FRQVROLG

,Q $SULOVKH )$6% LVVXHG 88BHVHQWDWLRQ Rl )LQDQFLDO 6WDWHPHQW¥8DIQRG 3URSEHMQHMW
RSHUDWLRQ DV GLVSRVDO RI FRPSRQHQWY RI DQ HQWLW\ WKDW UHSUHVHQW D VWUDWHJL
UHTXLUHV D UHSRUWLQJ HQWLW\ WR SUHVHQW WKH DVVHWYV DQG OLDELOLWLHYV RI D GLVS
UHVSHFWLYHO\ Rl WKH VWDWHPHQW RI ILQIS®@FLDO SEWFWPREY HRIHFAWEKH RPS DQMWUYLR SIQU
"HFHPEHU $GRSWLRQ RI $68 LV QRW H[SHFWHG WR KDYH D VLJQLILFDQW LPSDFW

(DUQLQJYV SHU 6KDUH

%DVLF HDUQLQJV SHU VKDUH H[FOXGH GLOXWLRQ DQG LV FRPSXWHG E\ GLYLGLQJ QHW LC(
VKDUHVY RXWVWDQGLQJ IRU WKH SHULRG 'LOXWHG HDUQLQJYV SHU VKDUH UHIOHFWYV WKH SF
H[HUFLVHG RU FRQYHUWHG LQWR FRPPRQ VWRFN DQG UHVXOWHG LQ WKH LVVXDQFH RI FRP




2XWVWDQGLQJ VWRFN RSWLRQV ZLWK DQWL GLOXWLYH HIITHFW ZHUH QRW LQFOXGHG LQ V
FRPPRQ VKDUH FDOFXODWLRQV

7KUHH PRQWKY HQGHG ODUFK
'ROODUV LQ WKRXVDQGYVY H[FHSW VKDUH DQG SHU VKDUH GDWD
1HW LQFRPH DWWULEXWDEOH WR &DWKD\ *HQHUDO %DQFRUS
'LYLGHQGY RQ SUHIHUUHG VWRFN DQG QRQFDVK FKDUJH IURP UHSD\PHOW
1HW LQFRPH DYDLODEOH WR FRPPRQ VWRFNKROGHUYV

‘HLJKWHG DYHUDJH VKDUHYV

%DVLF ZHLJKWHG DYHUDJH QXPEHU Rl FRPPRQ VKDUHV RXWVWDQGLQJ

"LOXWLYH HIIHFW RI ZHLJKWHG DYHUDJH RXWVWDQGLQJ FRPPRQ VKDUH HTXLYDOH(
:DUUDQWYV

2SWLRQV

5HVWULFWHG VWRFN XQLWYV

'LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHYV RXWVWDOQGLQJ

$YHUDJH VWRFN RSWLRQV DQG ZDUUDQWYV ZLWK DQWL GLOXWLYH HIIHFW
(DUQLQJYV SHU FRPPRQ VKDUH

%DVLF

'LOXWHG

6WRFN %DVHG &RPSHQVDWLRQ

8QGHU WKH &RPSDQ\fV HTXLW\ LQFHQWLYH SODQV GLUHFWRUV DQG HOLJLEOH HPSOR\HH\
RU DZDUGHG QR@WRVWUWHGFKWRFN WKH RQO\ RSWLRQV JUDQWHG E\ WKH &RPSDQ\ ZHUH (
HPSOR\HH GLUHFWRUVY DW H[HUFLVH SULFHV HTXDO WR WKH IDLU PDUNHW YDOXH RI D VKDU

\HDU WHUP DQG YHVW LQ DQQXDO LQFUHPHQWY VXEMHFW WR HDUO\ WHUPLQDWLRQ L
&RPSDQ\ LQ DQG 1 VXFK RSWLRQV H[SLUH RU WHUPLQDWH ZLWKRXW KDYLQJ EHHQ
DZDWE&WHUH ZHUH QR RSWLRQV JUDQWH G VBKH LIQD UVHKBIGILG VMFAREHWHU R RU

2SWLRQ FRPSHQVDWLRQ H[SHQVH zZzDV JHUR IRU WKH WKUHH PRQWKY HQGHG ODUEFK
FRPSHQVDWLRQ LV UHFRJQL]HG UDWDEO\ RYHU WKH UHTXLVLWH VHUYLFH SHULRG IRU DOO C

1R VWRFN RSWLRQV ZHUH H[HUFLVHG LQ WKH ILUVW TXDUWHU RI RU LQ WKH ILUVW TXDUW

"HLIKWHG
DYHUDJH
‘HLIKWHG UHPDLQLQJ$JJUHJDWH
DYHUDJH FRQWUDFWKQWULQVLF Y
6KDUHV H[HUFLVH SOLFH LQ \HDUY WKRXVDQ

%DODQFH 'HFHPEHU
JRUIHLWHG
%DODQFH ODUFK
(IHUFLVDEOH O0DUFK




$W ODUFK VKDUHV ZHUH DYDLODEOH XQGHU WKH &RPSDQ\TV ,QFHQWLYH 30D«

7KH &RPSDQ\ JUDQWHG UHVWULFWHG VWRFN XQLWYV IRU VKDUHVY DW DQ DYHUDJH FORVL(
SULFH RI SHU VKDUH LQ 7KH UHVWULFWHG VWRFN XQLWYV JUDQWHG LQ DQG D!

7KH IROORZLQJ WDEOH SUHVHQWYV LQIRUPDWLRQ UHODWLQJ WR WKH UHVWULFWHG VWRFN X(

8QLWV
%DODQFH DW 'HFHPEHU
*UDQWHG
%DODQFH DW ODUFK
7KH FRPSHQVDWLRQ H[SHQVH UHODWHG WR WKH UHVWULFWHG VWRFN XQLWV ZDV PLOOLI
HQGHG ODUFK 8QUHFRJQL]HG VWRFN EDVHG FRPSHQVDWLRQ H[SHQVH UHODWHG WR
UHFRJQL]HG RYHU WKH QH[W \HDUV ,Q WKH ILUVW TXDUWHU RI WKH &RPSDQ\ JUDQWH
,Q '"HFHPEHU WKH &RPSDQ\ JUDQWHG SHUIRUPDQFH VKDUH XQLWV LQ ZKLFK WKH QXP

3765° RI WKH &RPSDQ\TV FRPPRQ VWRFN DV FRPSDUHG WR WKH 765 RI WKH .%: 5HJLRQDO %
ZKLFK WKH QXPEHU RI XQLWY HDUQHG LV GHWHUPLQHG E\ FRPSDULVRQ WR WKH WDUJH!
SHUIRUPDQFH 765 UHVWULFWHG VWRFN XQLWV IRU VKDUHYVY DQG SHUIRUPDQFH (36 UHV\
WKH SHUIRUPDQFH 765 DQG SHUIRUPDQFH (36 VKDUH XQLWYV DUH VFKHGXOHG WR YHVW I
SHUIRUPDQFH VKDUH XQLWYV

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH WD[ VKRUW IDOO IURP VKDUH EDVHG SD\PHQW DUUD

7KUHH PRQWKY HQGHG ODUFK

'"ROODUV LQ WKRXVDQGV
6KRUW IDOO RI WD[ G HGORM. B@W HQI Bilf B HWD/OK H
%HQHILW RI WD[JGEGWF@DLWEMVIRQ YDOXH

7TRWDO EHQHILW RI WD[ GHGXFWLRQV































































































































































